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The Secretary for Health Services

Commonwealth of Kentucky

275 East Main Street

Frankfort 40621-0001

(502) 564-7042

(502) 564-7091 FAX
FRANKFORT  40621









June 30, 2003

Home Care Waiver Provider Letter # A-3 

Dear Home Care Waiver Provider:

This letter is to notify you that the Department for Medicaid Services (DMS) has revised administrative regulation 907 KAR 1:655 (Spousal Impoverishment and Nursing Facility Requirements for Medicaid Eligibility Determinations).

The amended regulation revises spousal impoverishment requirements by calculating the allowable income and resources on an individual basis as opposed to always allowing a maximum amount. 

The community spousal protected resources are reduced from the maximum amount allowable to whichever is greater a state spousal resource standard of $20,000 or the spousal share. The community income allowance is changed from the maximum allowable amount to the sum of the standard maintenance amount plus the excess shelter cost.  The attached addendum should help clarify the impact of these changes.

The Department’s action was taken to address the current budget issues and growth of Medicaid spending.

Should you have any questions or need further clarification, please contact Benjamin R. Sweger, Director, Division of Long Term Care & Disability Services at (502) 564-7540.  


Sincerely,
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Marcia R. Morgan


Secretary

MRM/jm

COMMUNITY SPOUSE INCOME ALLOWANCE

3/26/03

Section 1924(d)(2) of the Act allows us to use the maximum community spouse allowance or calculate a specific allowance based on each individual’s income and shelter expenses.

To compute a community spouse monthly income allowance:

1. Calculate the community spouse’s excess shelter allowance as follows.

a. Add together the community spouse’s verified: 

1) Rent or mortgage;

2) Property taxes;

3) Home insurance costs; and

4) Utility expenses. 

b. Subtract the minimum shelter allowance of $448 from the total shelter expenses.

c. The remainder is the community spouse’s excess shelter allowance.

2. Add the minimum monthly maintenance needs allowance of $1,493 to the excess shelter allowance to obtain the community spouse monthly income allowance.  This cannot exceed the maximum monthly income maintenance allowance ($2,267 for 2003).

Example:  Mrs. Smith pays $550 per month for mortgage, taxes and insurance and $198 for utilities ($550 + 198= $748). 



$748 Shelter expense



- 448 Minimum shelter allowance



$300 Excess shelter allowance



$1,493 Minimum monthly maintenance needs allowance



+   300 Excess shelter allowance



$1,793 Community spouse income allowance

Mr. Smith, the institutionalized spouse, may deem income as needed to bring Mrs. Smith’s income up to $1,793.

COMMUNITY SPOUSE RESOURCE LIMIT

3/26/03

We must consider the couple’s combined countable resources when determining eligibility for an institutionalized individual with a community spouse.  Section 1924(c) of the Act requires us to conserve part of these resources for the community spouse.  

A.
Determine each spousal resource allowance individually as follows:

1. The State spousal resource standard is $20,000.  

2. Calculate the spousal share.  Spousal share is one-half of the couple’s combined countable resources when the Medicaid application is filed or the resource assessment is done (up to the maximum of $90,660 for 2003).

3. Deduct the State spousal resource standard or the spousal share, whichever is greater, from the couple’s resources.

4. If there is more than $2,000 left, the applicant is not eligible.  

Example:  Mr. and Mrs. Smith’s combined countable resources are $160,000 in January 2003 when the assessment is made.  Spousal share is $80,000 ($160,000 divided by 2).  The State spousal resource standard is $20,000.  When Mrs. Smith applies for Medicaid for Mr. Smith in June 2003, the couple still has $70,000.



$70,000 countable resources

- 80,000 spousal share (one-half of $160,000) is greater than the 

$
0

State spousal resource standard of $20,000) 

Mr. Smith is resource eligible.  

B. The more resources the couple has when the resource assessment is done, the higher the spousal share will be (up to the maximum of $90,660).  A court order or hearing officer can also increase the spousal resource allowance.
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Marcia R. Morgan


Secretary





Paul E. Patton


   Governor








 “…promoting and safeguarding the health and wellness of all Kentuckians.”
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